
CSSI PROJECT EXAMPLE – WHAT COST SEGREGATION ACCOMPLISHES! 
 
This process accelerated $392,321 of depreciation deductions for the client which deferred 
approximately $155,358 in income tax.  The fee for the service was $10,340 (deductible).  Bottom line it 
cost them $10,340 to defer $155,358 or a benefit to cost ratio of 15.02x.  That is a tremendous ROI and 
the time value of that money is very beneficial.  Clients retains cash flow that would have been paid to 
the IRS. 

       Estimated after tax fee of $6,245                                  
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Additionally, identification and quantification of units of property, building systems, and major structural components are crucial for future expense -   capitalization decisions under the "significance ratio calculation" if the tax professional can't pigeon hole the expenditure into one of the safe harbors available
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